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Dear Committeemen: 


For the last seven years AAA has helped farmers under the legal 
authority of the Agricultural Adjustment Act of 1936. Man 
-. changes “have ‘taken place in the world and: in agriculture since 
- Congress. pase sed this law. : rn 


Many farmers are fearful of the proolens peace are bring ; 

pecause they forget we still have the AAA Act to assist them 

in’ adjusting agriculture te Me lead addin yiLones That is why 

you are gathered here today -- to again review the national: 
farm legislation still in force so you as county and community . 
committeemen can assure your neighbors that they,. cooperating” ; 

with their government, can have prosperity in tines of peace. 


As committeemen and as farmers we are doing. a great service 
to the Nation during the wer. Now I feel it is our duty, as 
the elected representatives of our ‘sity Hele to take a look at 
the past and to lay our plans for the future. Your neighbors 
‘ expect you to lead the way in darelupine farm programs, 


All of you remember the condition agriculture was in when you 
started AAA. You know what it’has done -- how it: helped raise 
and maintain prices; how it helped rebuild your land. 


The legal authority for AAA programs, along with other agri- 
cultural legislation, was passed by Congress. because farmers 
asked for it. I believe that Congress, in the future, as it 
-- has in the past, will provide whatever legislation is needed -. 
“... °°» by agriculture if farmers will make their needs known. 


I wish I could attend your meeting and talk these things over J 
with you. Your advice and judgment. on the questions being: 
discussed: here today will help aol Ye the problems. of tomorrow. 


*Sincerely, 


9 othe Zi uel 


Leroy K7/Smith, Director 
North Central Division. 
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THS POLICY OF AAA 


Plt ae hereby declared to be the policy of Congress to continue the Soil 
Conservation and Domestic Allotment Act, as amended, for the RUE DOSS of -- 


1. "Conserving national resources, preventing the wasteful use of soil 
fertility, and of preserving, ‘maintaining, and rebuilding the farms and 
ranch land resources in the national public interest; 


2. “To accomplish these purposes through the encouragement of soil-building 
and soil-consérving crops and*practices; 

Z. “To assist in the marketing of agricultural commodities for domestic 
consumption and for export; 


l.. “And to regulate interstate and foreign commerce in cotton, wheat, corn, 


tobacco, ana rice to tne extent necessary to provide an orderly, adequate, 


s ee Goes: Ps ees : : ‘ 
and balanced PRoW of such comhoditres in interstate and foreign commerce 
through storage‘of reserve supplies, loans, and marketing quotas; 


bs “Assisting farmers to obtain, insofar as aulbs ek saben parity prices for 
such commodities and parity of income; 


6. "And assisting consumers. wn? Slatin an adequate and steady supply of such 
commodities at fair prices." 
4 
As Stated in the Agricultural Adjustment Act of 1938, 
Approved by President Roosevelt February 16, 1938. 


OPERATION OF THE AGRICULTURAL ADJUSIMENT ACT OF 1938 


ee of the Agricultural Adjustment Act in 19383 strengthened and continued. 
9i1 Conservation and Domestic Allotment Act of 1936 and, in addition, took 
for more effective adjustment of farm production. Here is an analysis of 
@ principal, objectives and provisions of that law: 


1. Building Soil Fertility 


tae et eee 


AAA pxyments arc nade to farmers’ in Order to preserve and maintain soil 
fertility and conserve water. These payments may be in the form of direct pay- 
ments to farmers or as conservation materials and-services. 

The act provides that coopsrating producers in each township shall’ elect 
county and Gal angina committees from smong,.their own number.. The committeemen 
help to shape ar conservetion programs to fit the needs of their own localities 
and discuss with exch “firmer tnose “practicés which will improve the farmers! 
land and i ere They advise the individual farmer of the payment that he 
nay carn under the ASA program for carrying out approved practices which will 
help his purticular farm. By carrying out these practices in ever increasing 
volung farmers heve increased yields -nd farm income and also assured consumers 
of adzquate ferm supplies at fair prices. 
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2, Loans and Support Prices 

Under the 1938 Act the Comnodity Creait Corporation is Girected to make 
loans on farm commoditi Taubes t to producers. . The operation of the’ losn rro-: 


gram has alwavs heen inves etly through State and county ALA committees. 


These loans aoa a floor for prices to assure prenueg a fair return. 
The assurance of a fair support price, ¢3 sther in the form of a: loan or of a 
purchase, guides production and essists toverd Si URMbEh aloe 8 


‘the price support prorram has been broadens a during the ‘war éo stimulste 
production of needed farm commodities. The Steagall. Anendment passed in 192 
requires that these cormocities for which the ‘igapeieevlari of Arriculture nas 
requested increased production for war purposes shall be supoorted at not less 
than 90 percent of parity or comparable price, (th ese commodities are, listed 
in the discussion section of this sta tement, ) Mose supports are to be main- 
tained during the war and for atleast © yeers afterwards. 

; These price suvport programs are carried ‘oO 
commodity loans, direct purchases, anc indireec 


3. Parity Payments 


Under the AAA Act "parity" is ¢efined as the vrice which wil? give that 
ois 


commodity a purchasing power with respect to thines thet frrmers buy, includ- 
ing interest and taxes, equel to the curchasing power of such commedity.in a 
past base. period, For most commodt ties this bass. veriod is from fusust 1909 


bona Gy 191k, 

For example, the bese period (1999-191),) averase price for corn was 6h ,2 
cents ver bushel, On Avril ai 19 the cost of things thet farmers bought 
stood.at 173 percent of the base period averace. “uitiplying 64.2 cents 
by 173, percent, the JU, 8. pa rity vrice for corn on April 15, 19h5 stood. at 
$1.11, | ; 


one ae the average price received by farmers during the year for cotton, 
eat corn, tobacco, and rice crops below parity -- and Congress appropriates 
funds +9 parity payment will be mace to increase the total return to farmers 
to as near parity as the funds will permit, ahora parity payments are not a 


substitute for allotment payments which msy be used to adjust the acreage for 
a commodity, 


“hy, Acreage Allotments 


Tie Secretary of Agriculture is instructed to determine the acreaze af 
each basic commodity which on the basis of an averaze vi eld wil produce @ crop 
large enough (when added to the carryover) to meet American consumption and 
export needs plus a safe margin, dhis becomes the national allotment whieh is 
then broken down to counties and farms, Because of\the national emergency no 
allotments are in effect in 1945 except for tobacco, In years when allotments 
are in effect AAA allotment payments are made to cooverating farmers, whe, in 
addition, are eligible to place the commoditics under seal at the full loan 

value, 


I, 


Whenever the total supply of a basic commodity becomes excessive the 
Secretary is directed by law to conduct a referendum by secret ballot on the . 
question of establishing marketing quotas for each farm, It takes a two-thirds 
vote in favor of marketing quotas to put them into. effect. 


-If marketing quotas are voted down, CCC will not make any loans fOr that 
commodity. If quotas are voted in, each farmer can market his fair share. 
Farmers who cooperated in acreage adjustment may market their entire production. 
Non-cooverators may store their production which was in excess of their quotas. 
If they want to sell an amount in excess of their quota, they must pay a penalty 
on that amount. In this way, the available market is shared fairly; and ex- 
cessive supplies are withheld from the market, being stored for years of poor 
crops or increased needs. 


5. Crop Insurance 
I 


Congress has authorized a program of Federal crop insurance in order to 
promote the national welfare by lessening the economic distress resulting from 
crop failures by causes beyond the farmers’ control, 


The Congress has authorised insurance up to 75 percent of the normal yield 
for wheat, cotton, and flax. Experimental insurance programs are in effect for 
corn and tobacco. Experimental programs for three additional crops may be 
added each yeer. : 


Over a period of years the amounts collected as premiums must balance the 
amounts paid out as indemities. The Federal Government pays the administrative 
costs. 


6. Sugar Program 


The Sugar Act of 1937 authorizes payments to growers who pay fair wages to 
field workers; do not employ child labor; carry out soil-conserving practices; 
and comply with farm allotments. 


Since 1942 there have been no limitations on sugar production, and” payments 
are made to produéers on the basis of the amount of commercial sugar they pro- 
duce. Special payments are made for abandoned acreage or for a poor crop due 
to various natural causes, ean ! . . 


7. Consumer Safeguards Ba: 


In carrying out this Act it is the duty of the Secretary of Agriculture 
to look after the maintenance of a stable supply of agricultural commodities 
from domestic production adequate to meet consumer demands’ at prices fair to 
both producers and consumers. yrs 


8. Funds 


Funds for carrying out ASA programs have been appropriated annually by 
Congress, Avpropriations for the 1944 and 1945 programs have been for carrying 
out soil-building practices, for harvesting of grass and legume seeds, for 
encouraging the production of flaxseed, and for administrative expenses, 


In additicn to the direct appropriations 30 percent of the customs duties 
collected by the Government are set agide™ ‘for use by the Secretary to: (1) Sub- 
sidize exports; (2) ‘Increase consuimpt fon! ‘through ‘divérsion’ fromthe normal trade 
channels (such as the usé 6f potatoes for starch); (3) Increase: commodity “ddri- 
sumption among low income groups (such as Food Stamp Plan); (lh) Make paymnérits’ 
in connection with the normal production of any agricultural commodity for 
American consumption (in 193 payment s Were “hades: eh increase eegatables prodaet ton) 


pa - 


*, 


sin iu nl 
oi a os. ULEMAMIG a 
(The following que stions and background statements are presented as a starting 


point for discussion of. ee a AL a SS ao which farmers 
may face after the: war.) oh 


Government Commitments 
mn Se a a a eee 
{ 


Congress has directed the Government to support the prices of many farm 
commodities at not less than 90 percent of parity for 2 years after the January 1 
following the official end of the war. 


The supported commodities include the six "basic" ones named in the AAA 
Act -- corn, wheat, cotton, rice, tobacco, and péanuts for nuts -- and the | 
commodities: roy¥ which WFA by proclamation has asked increased production. during ~ 
the war -~ hogs, epes, chickens (except those weighing less than 33 lbs. live | 
weight and ali broilers), turkeys, milk and butterfat, dry peas and dry beans Fe 
of most varieties, soybeans and peanuts and flaxseed for oil, American-Egyptian ° 
cotton, potatoes, and cured sweetpotatoes. 


The National Picture Today 


Production Average U.S. Farm Prices 
| (May 15, 19h5). | 

7 194 Compared with : s - 90% Of. 

ila 1945-49 Average Actual. .. Parity... Parity’: 
Corn eset ch OA sy, ie "“tnorease ta 3p A a) #1. li (eo Sae Otis 
Wheat | RE GRA CPUS ic aM Sie ye eee en at 1.53: he 245oy 
Soybeans’: -°. | (sds ees bak be ee era ee ee . 1666.0. °°]. 2o9 
Dry Beans 11% " 6.2 4 DaOeae ip aoe ee 
Potatoes Th on cate 1.25 . Le 125 
Flaxseed srk Te 114%: >. us 7 O.0b Bae 2. 63 
Milk 1% i 7 2/. °3,08- Aa Re WS A FEE 
Eges sy 4 rege. Beate 31.6 28.4 
Hogs | pth ale Bb. ; rae Le 12.60. se Dies 
Beef Cattle VF ME 85/4 . Pg BG glk i oi oe 
Sugar Beets. it ae, OM DECREASE a oelioeed 10 PM 0 Mieainemats. Fors Memes) 


1/ All cattle and calves 
2/ Milk sold wholesaié” ‘ 


6 he | 
~1. Should the Government announce in advance of the planting season that 
the price support for that ape would apply only to a certain a ee Py of 
production? ie . 


a + 


2, If the Government Ace's not. support the. price of all produced: of a 
commodity, how much of the production should be supported? — 


46 Should + the Yai hiare price cover, orly ‘the amount of a commodity représeited 
by a farm goal? 


Perconbage of “Total Average Farm Cash Income, 1939-3, 


. Derived from "Basic" and "Steagall” Commodities 


Illinois 72% Missouri Lat - 65% 
Indiana 75% Nebraska 61% 
Lowa Wate tee, ta Ohio: 72% 

_. Michigan 63% South Dakota 62% 
. Minnesota ' TI a a Wisconsin. =. ' 78% 


Froduction “Gaals 


Froduction goals have been used by AAA: for basic ‘crops since 1936,.. When 
war camo the idea was extended to most commodities: as a means of guiding farmers: 
in producing the thine s required to fight the war.’ It has proved very. SUCCeSS~. 
ful in getting the right amount of the mc ny farm. Jpinepehe Nihdianins ee ther 4 than. toa. 
much of one or not erphigh of another. te 


1. Should a program of production:goals te ‘continued: after. the war? — 
2, What are the objections to the uss of voluntary production goals? 


Building Our Soil 


Although during the war farmers have carried out more soil-building practices 
than ever bsfore, all-out food production. has exacted a price from our land. 
Greatly increased acreages of soil-depleting. crops like corn and soybeans have 
unbalanced normal crop rotations and decreased our: grass.cover -~ a net loss in 
fertility. 


l. Sings the soil has been depleted in. ths Nation's interest, has tho 
public an obligation to help replenish it?. 


Ce Will the presont ABA soil- ntudi ates. program correct this situation in ~~ 
your county?. 


%. Should the amount of AAA soil-buildine assistance to individual farmers 
be Increased, decreased, or kspt about the samo ? 


ay, Should tis farmer be required to mke a greater contribution in cash 
for conservation meterials? 


5. If prices for farm products remain subetantiatey near their 195 levels, 
will farmers take the steps necessary to maintain our soil reserves? “* 
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AGRICULTURAL ADJUSTMENT AGENCY 
North Central Region 
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These Regions not shown on 


om eens, j tere raniigeneiee 


\ \ this Chart 
Ohio Minnesota 
Indiana Iowa 


Tilinois Missouri oo ; 
Michigan South Dakota 
Wisconsin Nebraska : 
INT E 
30 FARMER STATE COMA TTZEMEN Bo ROO ee eee 
64 FARMER FIELDMEN ; 


2643 FARMER ELECTED 
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